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Circular No. 18/12/12

Subject: 'Transparency ih WorkslPurchase!Consultancy contracts awarded on

nomination basis - reg.

The Commission. has been emphasismg on the need for observing integrity,
transparency, fairness and equity in all aspects of decision maklng including in tendering and

- award of contracts. ‘However, the Commission is still receiving complaints regarding adoption
- of non-transparent methods in tendering and award of contracts. A number of such complaints

pertain fo award on nomination (single source procurernenl) basis instead of following a
process of vpen competitive bidding.  The Commission in their earlier office order No. 23/7/07
dated 05.07, 2007(copy enclosed) had laid -down the exceptional circumstances where ‘single
source procurement’ can be resorted to. These guidelines were consequent to the Supreme

- Court's judgement in case ‘of- Nagar Nigam, Meerut vls A1 Faheem Meat Expoﬁ Pvi. Ltd. [SLP

(Clvil) No. 1074 of 2006]

R ln view of the oomplalnts being receiv regardlng award. of contracts on nommatlon

basis" without adequate justification, the Commission has decided to reiterate their earlier

~instructions Yor strict implemertation. The Commission has also observed that there have been

instances  where -government -organisations/PSUs ‘obtain contract from other government:

.. organisations/PSUs and further-award the same to private entities on ‘back to back tie up' basis
- without-competitive tendering mechanism and without any significant value addition by the

it

procuring government-organisation/PSU. This practice subverts the Commission’s emphasis on

integrity, transparency, fairness and equity in decision making. It is therefore, necessary to:
curb this praclloe Further, the Commission directs that details of all tenders awarded on
nomination basis shall be posted on website in public domam as per Commussuon s office order

of 5™ July 2007 alongwilh brlef reasons for doing so.
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- B Kmdly acknowledge the receipt and curculate to all concerned in your orgamzatlon

— S ;
(J. Vinod Kumar) -
Officer on Special Duty g

(i) . The CMDs of all CPSUsIPublic Sector Banks/Insurance Companies/Fls.
(i) . The CVOs of all ‘the Ministries/Departments/Public Sector Undeftakings/
Public Sector Banks!lnsurance COmpanies!Soctietles arid other Local Aulhorities






